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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017 
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2017 
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Balance at 30 June 2017 16 155 28 362 081 50 310 926 78 689 163 
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KHAI MA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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Amendments to accounting policies are reported as and when deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include errors. 
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1 . 13 . UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 
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The amount recognised as a provision shall be the best estimate of the 
expenditure required to settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic 
benefits or service potential will be required to settle the obligation, the provision is 
derecognised. 
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Actuarial gains and losses arising from the experience adjustments and 
changes in actuarial assumptions, is charged or credited to the Statement of 
Financial Performance in the period that it occurs. These obligations are 
valued periodically by independent qualified actuaries. 
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When an employee has rendered service to the entity during a reporting 
period, the entity recognises the undiscounted amount of short-term employee 
benefits expected to be paid in exchange for that service: 
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Subsequent to initial recognition, items of property, plant and equipment are 
measured at cost less accumulated depreciation and accumulated impairment 
losses. Land is not depreciated as it is deemed to have an indefinite useful life. 
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Where an intangible asset is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monetary assets, the 
asset acquired is initially measured at fair value (the cost). If the acquired 
item’s fair value was not determinable, it’s deemed cost is the carrying amount 
of the asset(s) given up. 
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Intangible assets are derecognised when the asset is disposed or when there 
are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an intangible 
asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 
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KHAI MA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 
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provided by the asset; 

Significant long-term changes with an adverse effect on the 
Municipality have taken place during the period or will take place in the 
near future, in the technological, legal or government policy 
environment in which the Municipality operates. 
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The difference between the fair value and the nominal amount of the 
consideration is recognised as interest revenue. 
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In the process of applying the Municipality’s accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, 
which have the most significant effect on the amounts recognised in the financial 
statements: 
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For deemed cost applied to other assets as per adoption of Directive 7 , 
management used the depreciated replacement cost method which was based on 
assumptions about the remaining duration of the assets. 
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All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if 
known or to the date of initially adopting the standards of GRAP. 
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1 . 37 . TAXATION 

1 . 40.1 Current tax assets and liabilities 

Current tax for current and prior periods is, to the extent unpaid, recognised as a 
lability. If the amount already paid in respect of current and prior periods 
exceeds the amount due for those periods, the excess is recognised as an asset. 


Current tax I i a b i I it i es/( assets) for the current and prior periods are measured at 
the amount expected to be paid to/(recovered from) the tax authorities, using the 

tax rates and tax laws that have been enacted or substantively enacted bv the 
reporting date. 
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It has been assumed that in-service members will retire at age 63 for males and 58 for 
females, which then implicitly allows for expected rates of early and ill-health retirement. 
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Sensitivity Analysis on Current-Service and Interest Cost for the year ending 30 June 2018 


The effect of movements in the assumptions are as follows: 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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13.2 Operating Expenditure incurred on properties: 
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Summary of Debtors by Customer Classification 
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Balance at beginning of year 3 021 755 2 594 703 

Contribution to provision - 427 051 

Reversal of provision (930 138) 

Balance at end of year 2 091 617 3 021 755 


















































NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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Total Operating Lease Arrangements 497 629 558 996 


This operating lease income determined from contracts that have a specific condition income and 
does not include leases which has a undetermined conditional income. 
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Assessment Rates are levied on the value of land and improvements, which valuation is performed 
every 4 years. The last valuation came into effect on 1 July 2013. 
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Government Grants and Subsidies - Capital 6 586 499 6 004 193 

Total Government Grants and Subsidies 26 645 232 24 050 671 


Revenue recognised per vote as required by Section 123 (c) of the MFMA: 
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Balance 

previously Restated 

reported Adjustments Balance 
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Correction of Provision for Rehabilition Cost balances before 1 July 2015 - Note 38.1 - 62 375 

Investment Property recognised incorrectly in prior years - Note 38.3 - 20 855 

Total • 83 230 
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Cash set aside for the repayment of long-term liabilities 
Cash invested for repayment of long-term liabilities 
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Property, Plant and Equipment 
Capital projects not started on year-end. 
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Statement of Financial Performance 
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Write-off of Consumer Accounts. 
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Reversal of debt impairment provision and write-off of accounts. 
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Increase in Consumer Accounts. 
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Electricity distribution losses 

Percentage lost during distribution 10 . 54 % 12 . 34 % 

Distribution loss (Rand Value) 729 188 881 075 


Normal pipe bursts and field leakages are responsible for water losses. 
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As the municipality has significant interest-bearing liabilities, the entity's income and operating 
cash flows are substantially dependent on changes in market interest rates. 
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Prudent liquidity risk management includes maintaining sufficient cash and the availability of 
funding through an adequate amount of committed credit facilities. Due to the dynamic nature 
of the underlying business, the treasury maintains flexibility in funding by maintaining 
availability under credit lines. 
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